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Round one: people win 

Published on November 15, 2005 

	The people's victory
Opponents of Egat’s privatisation cheer upon hearing the Supreme Administrative Court’s decision on Tuesday to issue an injunction to suspend the listing. They wait for the court’s decision in front of the court.


Opponents of Egat's listing cheer following court's injunction; civic group plan to fight for delisting of PTT and Mcot if they win the case 

The Administrative Court Tuesday issued an injunction against the planned initial public offering (IPO) of Egat shares pending trial of the lawsuit against the privatisation plan. 

The court reasoned that the suspension of the IPO would not affect the operations of Egat as claimed by the government. 

On the contrary, the court announced, if the IPO is allowed to take place, it could later cause irreversible damages to the public if the court later rules against the listing. 

Over 200 members of civic groups, which are opposed to the listing, cheered and applauded once hearing the decision of the court. They awaited the court's decision outside the trial room. Several of them shed tears of joy. 

The decision came a day before IPO is scheduled to be booked by members of the public on Wednesday. 

The trial of the suit, filed by 11 civic groups, is expected to last about five to six months. The group asked the Supreme Administrative Court to abrogate the executive decree, which was issued by the government to implement the privatisation. 

If the court rules against the privatisation, the ruling is irreversible because it comes from the Supreme Administrative Court. 

If allowed to be listed, Egat, the country's largest electricity company, will be one of Thailand's largest IPOs, with about Bt34 billion raised from Thai and foreign investors. 

Rosana Chotesakul, a co-plaintiff, thanked the Administrative Court for the injunction. 

"The Administrative Court is a constitutional mechanism, which the people could really depend on," Rosana said. 

Suriyasai Katasila, secretary-general of the Campaign for Popular Democracy, said civic groups would also move to try to delist Mcot Plc and PTT Plc if they win in the case against listing. 

"We will use Egat as the precedence in our fight to reclaim national assets," Suriyasai said. 

Opponents of the privatision have been campaigning against the listing of Egat for fear that the power authority, which is key national asset, would be bought up and controlled by a group of tycoons. 

These opponents claim that privatisation and the sale of Egat shares would lead to higher electricity prices, and thus seriously hurt poor consumers. 

The opponents also issued a warning to foreign investors Tuesdday of possible negative consequences because of ongoing opposition to the sale of Egat shares. 

A draft letter with the warning were Tuesday submitted to foreign embassies in Bangkok by groups opposing the IPO - led by the Confederation of Consumer Organisations Thailand (CCOT), Alternative Energy Project for Sustainability, the Four Regions Slum Network, Alternative Agriculture Network, FTA Watch and other civil groups. 

The letter, signed by Piroj Polpech, chairman of CCOT on behalf of the civil society organisations concerned, will be handed to the US and other major diplomatic missions here. 

"We would like to inform your embassy that we will fight to the bitter end to oppose the sales of Egat Plc's shares. Our struggle to protect the public interest may cause grave financial risks to foreign investors expecting to buy and profit from shares in Egat. Please be warned accordingly and inform investors in your country," the letter said. 

